
252.209-7004 Subcontracting with Firms
that are Owned or Controlled by the
Government of a Country that is a State
Sponsor of Terrorism.
As prescribed in 209.409 , use the following clause:

SUBCONTRACTING WITH FIRMS THAT ARE OWNED OR CONTROLLED BY THE GOVERNMENT OF A
COUNTRY THAT IS A STATE SPONSOR OF TERRORISM (MAY 2019)

(a) Unless the Government determines that there is a compelling reason to do so, the Contractor shall
not enter into any subcontract in excess of the threshold specified in Federal Acquisition Regulation
9.405-2(b) on the date of subcontract award with a firm, or a subsidiary of a firm, that is identified in
the Exclusions section of the System for Award Management (SAM Exclusions) as being ineligible for
the award of Defense contracts or subcontracts because it is owned or controlled by the government
of a country that is a state sponsor of terrorism.

(b) A corporate officer or a designee of the Contractor shall notify the Contracting Officer, in writing,
before entering into a subcontract with a party that is identified, in SAM Exclusions, as being
ineligible for the award of Defense contracts or subcontracts because it is owned or controlled by the
government of a country that is a state sponsor of terrorism. The notice must include the name of the
proposed subcontractor and the compelling reason(s) for doing business with the subcontractor
notwithstanding its inclusion in SAM Exclusions.

(End of clause)
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